Thunder Bay Field Naturalists Club

Financial Statements
December 31, 2025



Thunder Bay Field Naturalists Club

Contents
For the year ended December 31, 2025

Page

Independent Auditor's Report
Financial Statements

Statement of FINANCIAl POSITION .......c..uii ettt e e e e et et e st e e sn e e e e nr e e s nanes 1

StatemMeENnt Of OPEIAtIONS. ... i ettt e oottt e e e e e oottt eeeaa e e e e asteeeeaaeeaaa s eeeeeeaeaesaannsseeeeaaeeaannsnneeaaeeaaannnns 2

Statement of Changes IN N ASSEES. .....ooi i et e et oottt et e e e e e e e seaeeeeaaaeaaannseeeeeaaeeaaannsseeeaaaeaaannns 3

StAtEMENT OFf CASN FIOWS......ceiiiiee ettt e et e e ot e e e b et e e ae et e e e s b et e e ek b e e e e aane e e e e abe e e e e nreeenannnes 4
Notes to the Financial Stat@mMENLS................ooo i ettt e e e e e e s 5
Schedules

Schedule 1 - Schedule of Charitable ACHVILIES...........ooi e 9

Schedule 2 - Schedule of General and AdMINISIFAtIVE..........ccoooiiiiiiee e et e e e e e e e e e e e e eeeaes 10




Independent Auditor's Report

MNP LLP

1095 Barton Street, Thunder Bay ON, P7B 5N3

To the Members of Thunder Bay Field Naturalists Club:
Qualified Opinion

We have audited the financial statements of Thunder Bay Field Naturalists Club (the "Club"), which comprise the
statement of financial position as at December 31, 2025, and the statements of operations, changes in net assets and
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of the
Club as at December 31, 2025, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Club derives revenue from donations and other fundraising
activities, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of
these revenues was limited to the amounts recorded in the records of the Club. Therefore, we were not able to
determine whether any adjustments might be necessary to donations and other fundraising revenue, surplus for the
year, and cash flows from operations for the year ended December 31, 2025, financial assets as at December 31, 2025
and accumulated surplus as at January 1, 2025 and December 31, 2025.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Club in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Matter

We were not engaged to audit the comparative information, and as such, it is unaudited. Our opinion is not
modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Club’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Club or to cease operations, or has no realistic
alternative but to do so.
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Those charged with governance are responsible for overseeing the Club’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Club's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
o Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Club’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Club to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

MNP cep

Thunder Bay, Ontario Chartered Professional Accountants

April 13, 2026 Licensed Public Accountants
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Thunder Bay Field Naturalists Club

Statement of Financial Position
As at December 31, 2025

2025 2024
(Unaudited)
Assets
Current
Cash 283,067 476,016
Investments (Note 3) 461,316 587,290
Accounts receivable 89,671 67,302
Government remittances receivable 128,930 4,424
962,984 1,135,032
Land endowment investments (Note 3) 1,974,527 1,308,086
Conservation lands (Note 4) 66 61
2,937,577 2,443,179
Liabilities
Current
Accounts payable and accruals 1,960 -
Deferred revenue (Note 5) 145,017 438,488
146,977 438,488
Net Assets
Unrestricted 316,073 196,605
Internally Restricted (Note 6) 500,000 500,000
Endowments (Note 3) 1,974,527 1,308,086
2,790,600 2,004,691
2,937,577 2,443,179

Approved on behalf of the Board

o L

Director L~ {

S

“Director

The accompanying notes are an integral part of these financial statements
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Thunder Bay Field Naturalists Club

Statement of Operations
For the year ended December 31, 2025

2025 2024
(Unaudited)
Revenue
Federal grants
Wildlife Habitat Canada 592,834 160,639
Parks Canada 5,000 5,000
Provincial grants
Ministry of the Environment, Conservation and Park - 1,354
Ontario Land Trust Alliance Inc. 599,574 72,558
Ontario Heritage Trust 908 3,319
Ontario Conservation Stewardship Program 3,000 -
Other grants and stewardship funding
Echo Foundation grant 40,000 -
Baillie Bird-A-Thon - 638
Southern Ontario Orchid Society 10,000 10,000
Thunder Bay Community Foundation 2,500 -
United Way of Thunder Bay 146 -
McLean Foundation 30,000 -
Other revenue (Note 7) 500,247 126,591
1,784,209 380,099
Expenses
Charitable activities (Schedule 1) 1,698,464 258,863
General and administrative (Schedule 2) 42,506 35,571
NWO Regional Science Fair Award 350 375
1,741,320 294,809
Excess of revenue over expenses before other items 42,889 85,290
Other items
Unrealized investment gain 35,974 47,824
Realized investment gain 40,605 -
76,579 47,824
Excess of revenue over expenses 119,468 133,114

The accompanying notes are an integral part of these financial statements
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Thunder Bay Field Naturalists Club

Statement of Changes in Net Assets
For the year ended December 31, 2025

Internally
Unrestricted Restricted =~ Endowments 2025 2024
(Unaudited)
Net assets, beginning of the year 196,605 500,000 1,308,086 2,004,691 1,793,480
Excess of revenue over expenses 119,468 - - 119,468 133,114
Endowment contributions - - 170,000 170,000 55,670
Net increase in investments - - 496,441 496,441 22,427
Net assets, end of year 316,073 500,000 1,974,527 2,790,600 2,004,691

The accompanying notes are an integral part of these financial statements
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Thunder Bay Field Naturalists Club

Statement of Cash Flows
For the year ended December 31, 2025

2025 2024
(Unaudited)
Cash provided by (used for) the following activities
Operating
Excess of revenue over expenses 119,468 133,114
Unrealized gain on investments (35,974) (47,824)
Realized gain on investments (40,605) -
Donated investments (182,002) (169,772)
(139,113) (84,482)
Changes in working capital accounts
Accounts receivable (22,369) (15,423)
Government remittances receivable (124,506) (252)
Accounts payable and accruals 1,960 -
Deferred revenue (293,471) 163,815
(577,499) 63,658
Financing
Endowment contributions 170,000 55,670
Investing
Purchase of investments (255,286) (156,893)
Proceeds on disposal of investments 469,841 144,218
Increase in conservation lands (5) (5)
214,550 (12,680)
Increase (decrease) in cash resources (192,949) 106,648
Cash resources, beginning of year 476,016 369,368
Cash resources, end of year 283,067 476,016

The accompanying notes are an integral part of these financial statements
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Thunder Bay Field Naturalists Club

Notes to the Financial Statements
For the year ended December 31, 2025

Incorporation and nature of the organization

Thunder Bay Field Naturalists Club (the “Club”) was incorporated under the laws of the Province of Ontario in 1978 without
share capital. The Club is a registered charity dedicated to the study of nature and all aspects of the environment, and in
this pursuit to printing, pubishing, selling and distributing literature and to accepting donations, gifts, legacies and bequests.
The corporation is exempt from income tax under section 149 (1) () of the Income Tax Act.

Significant accounting policies

Basis of accounting

These financial statements have been prepared in accordance with the Canadian accounting standards for not-for-profit
organizations. These standards use the accrual basis of accounting. The accrual basis recognizes revenues as they
become available and measurable; expenditures are recognized as they are incurred and measurable as a result of receipts
of goods or services and the creation of a legal obligation to pay.

Financial instruments

The Club recognizes its financial instruments when the Club becomes party to the contractual provisions of the financial
instrument. All financial instruments are initially recorded at their fair value, including financial assets and liabilities
originated and issued in a related party transaction with management.

All investments have been designated to be in the fair value category, with gains and losses reported in operations, other
than financial instruments related to the endowment funds. Changes in fair value of financial instruments related to the
endowment fund are recorded directly in net assets.

All other financial instruments are reported at cost or amortized cost less impairment, is applicable. Financial assets are
tested for impairment when changes in circumstances indicate the asset could be impaired.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in the excess of revenues over expenses for
the current period. Conversely, transaction costs and financing fees are added to the carrying amount for those financial
instruments subsequently measured at cost or amortized cost.

Cash and cash equivalents
Cash and cash equivalents consist of cash on hand and bank balances with a maturity of three months or less.
Revenue recognition

The Club follows the deferral method of accounting for contributions. Restricted contributions are recognized as revenue in
the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably assured. Endowment
contributions are recognized as direct increases in net assets.

Restricted investment income, including dividends on endowment fund investments, is recognized as revenue in the year in
which the related expenses are incurred. Unrestricted investment income is recognized as revenue when earned.

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. The principal estimate used in the preparation of these financial statements is the
accruals.

By their nature, these judgments are subject to measurement uncertainty, and the effect on the financial statements of
changes in such estimates and assumptions in future years could be material. These estimates and assumptions are
reviewed periodically and, as adjustments become necessary they are reported in excess of revenues over expenses in the
years in which they become known.




Thunder Bay Field Naturalists Club

Notes to the Financial Statements
For the year ended December 31, 2025

Significant accounting policies (Continued from previous page)

Contributed materials

Contributions of materials are recognized both as contributions and expenses in the statement of operations when a fair
value can be reasonably estimated and when the materials are used in the normal course of the Club's operations and
would otherwise have been purchased.

Collections

Certain land is owned by the Club is classified as part of a cultural and natural heritage collection. The Club's collections are
capitalized in the statement of financial position at nominal value and not subject to amortization. Contributions for collection
items are recorded at a nominal value. For purchased items the difference between the purchase price and nominal value is
expensed in the period the items are acquired.

Investments
2025 2024
General
Equities (cost $364,370 (2024 - $446,551)) 461,316 507,522
Savings (cost $Nil (2024 - $79,768)) - 79,768
461,316 587,290
2025 2024
Land Endowment
Savings accounts (cost $31,669 (2024 - $4,193)) 31,669 4,193
Equities (cost $1,078,869 (2024 - $908,102)) 1,942,858 1,303,893

1,974,527 1,308,086

The annual rate of return was 48.30% for general investments and 28.45% for land endowment investments.

Thunder Bay Field Naturalists Club receives certain contributions that must be maintained in perpetuity. These
contributions, along with any related unexpected investment income is maintained in an endowment fund.




Thunder Bay Field Naturalists Club

Notes to the Financial Statements
For the year ended December 31, 2025

Conservation Lands

Conservation lands, either purchased or donated, are assets held as part of the Club's collection. The land collection
consists of approximately 10,830 acres at 24 conservation land locations held for the study and preservation of nature.

During the year, the Club spent $1,678,417 (2024 - $239,357) in total to acquire conservation lands. Of this amount,
$592,834 (2024 - $160,639) was funded by the Wildlife Habitat Canada, and $599,574 (2024 - $72,558) was funded by the
Ontario Land Trust Alliance Inc. The remainder of $486,009 (2023 - $6,160) was funded through donations and other
grants. There were also conservation lands worth $157,000 (2024 - $235,500) donated to the Club during the year.
Conservation lands acquired during the year were recorded at a nominal amount of $5.

Subsequent to year end the Club entered into an Agreement of Purchase for a conservation property in the amount of
$88,500.

Deferred revenue

2025 2024

Memberships TBFN 1,215 3,000

Nature Reserves 138,687 435,488
Other 5,115 -

145,017 438,488

External and Internal Restrictions on Net Assets

Of the net assets restricted for endowment purposes $1,081,656 is subject to externally imposed restrictions stipulating that
the resources be maintained permenantly. Investment income on the amount is externally restricted for nature reserve
purposes.

The Board of Directors has internally restricted $500,000 of net assets to be held for the future purchase of nature reserve
land and other costs associated with acquiring and maintaining nature reserves. These internally restricted amounts are not
available for other purposes without the approval of the Board of Directors.

Other revenue

2025 2024
Events and merchandise 8,743 5,080
Memberships 7,395 7,240
General donations 3,040 14,626
Nature Reserve donations 392,826 28,954
Investment income 82,803 66,733
Other income 5,440 3,958

500,247 126,591




Thunder Bay Field Naturalists Club

Notes to the Financial Statements
For the year ended December 31, 2025

Financial instruments

The Club, as part of its operations, carries a number of financial instruments. It is management's opinion that the Club is not
exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial instruments except
as otherwise disclosed.

Credit Risk

Credit risk is the risk of financial loss because a counter party to a financial instrument fails to discharge its contractual
obligations, and arises principally from the Club's receivables. The Club does not believe it is subject to any significant
concentrations of credit risk related to accounts receivables.

The Club is also exposed to credit risk arising from all of its bank accounts being held at one financial institution and
deposits are only insured up to $100,000. There have not been any changes in the risk from prior year.

Liquidity risk

Liquidity risk is the risk that the Club encounteres difficulty in meeting its obligations associated with financial liabilities.
Liquidity risk includes the risk that, as a result of operational liquidity requirements, the Club will not have sufficient funds to
settle a transaction on the due date; will be forced to sell financial assets at a value, which is less than what they are worth;
or may be uable to settle or recover a financial asset. Liquidity risk arises from accounts payable. Management believes
they are not exposed to significant liquidity risk. There have not been any changes in the risk from the prior year.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of market
factors. Market factors include three types of risk: currency risk, interest rate risk and equity risk. The Club is exposed to
market risk to the extent that it holds securities in an active market. The Club held $2,404,174 in equity investments at
December 31, 2025. There have not been any changes in the risk from the prior year.




Thunder Bay Field Naturalists Club

Schedule 1 - Schedule of Charitable Activities
For the year ended December 31, 2025

2025 2024
Charitable Activities

Bird banding and boat supplies 751 1,397
Cabin supplies 445 1,957
Conferences 3,204 4,186
Equipment 1,168 2,009
Gray fox project - 2,494
Insurance 3,692 3,472
Land acquisition 1,588,677 188,569
Land appraisals 40,182 29,981
Land stewardship 4,118 4,024
Miscellaneous 12,246 4,275
Nature guides 123 669
Ontario Heritage Trust service 562 438
Professional fees and land transfer tax 40,253 13,148
Property and mining tax 3,043 2,244
1,698,464 258,863




Thunder Bay Field Naturalists Club

Schedule 2 - Schedule of General and Administrative
For the year ended December 31, 2025

2025 2024
General and Administrative
Dues, fees and memberships 1,288 1,296
Hall rental 800 600
Insurance 1,989 1,885
Newsletters 1,175 862
Office and postage 8,957 5,110
Professional fees 25,754 23,065
Website 2,543 2,753
42,506 35,571
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